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19:24
Adam: But the developmental playbook never imagined one-sixth of humanity doing it on the scale that China has, let alone one led by the CPC. That wasn't the developmental playbook. The development playbook was kind of additive, incremental, or, in the case of the sustainable development goals, are literally starry-eyed, liberal or one of the development-

19:45
Kaiser: Dawn of the 19th-century fictions.

19:47
Adam: Yeah, one of the development goals is peace, happiness, and love all around. It's literally there. I can't remember if it's 15 or 16. And it's like, why do people develop? They want sovereignty and security, right? They want power, in other words. That's the purpose of development. So, there's a deep contradiction here. And I think it's unbecoming for Beijing not simply to say, “Look, we get it. We understand.”

20:14
Kaiser: And again, I do want to ask you about that. But, you know, this inability to extend kind of basic cognitive empathy to China, if this isn't clear enough, the other night there was an absolutely perfect case study in this empathy gap. Fresh from the summit, speaking in Brussels right after the dinner, Friedrich Merz, he reaches explicitly for the 1985 Plaza Accord.

20:39
Now, you and I might have a reading of the Plaza Accord that's very different, but we know how that lands in Beijing. We know what the Plaza Accord is code for in Beijing. And Merz should presumably know that too, no?

20:53
Adam: No, Merz really doesn't know. I mean, this is astonishing coming from a German, right? So, the Plaza Accord is the effort by the West to contain the shock of Japan's rise, right? Which is one-tenth the size of China. But even that was enough because, go back to the development playbook story, the development playbook, it turns out, maybe has space for a South Korea, maybe has space for a Taiwan, but doesn't really have space for Toyota, for Suzuki, for Honda.

21:27
Doesn't really have 400, and whatever it is, million people pushing the envelope the way the Japanese did. That is just not part of it. And so there was an agreement essentially to upvalue the yen, to devalue the dollar in a managed way. And this is widely seen as setting the same, A, the geopolitical frame is transparent. In other words, it's a Western effort to contain the rise of an Asian challenger.

21:48
And B, the consequences for Japan down the line are on the negative reading, the hostile reading, the unwinding of the Japanese boom rather the upsurge of the Japanese boom to the climax in the early ‘90s, followed by a historic break. 

Kaiser: A bubble, right.
…
